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August 11, 1987

«£ COMMISSION

Ms. Mildred Lee
Interstate Commerce Commission
12th and Constitution Avenue
Washington, D.C. 20423

Dear Ms. Lee:

Enclosed for an original filing are two (2) notarized copies
of a Security Agreement transmitted to you for recordation.

Also enclosed is our check made payable to the Interstate
Commerce Commission in the amount of $10.00 to cover the cost of
recordation.

The names and addresses of the parties to the transaction
evidenced by the enclosed Security Agreement are as follows:

Debtors: William E. Sholl, Jr. and Christine A. Sholl
1647 Brookhouse Court
Sarasota, Florida

Central National Bank
544 So. Washington Boulevard
Sarasota, Florida 34236
Att: J. Earl Morgan, III

Senior Vice President

The collateral covered by the enclosed Security Agreement
consists of seven (7) railroad tank cars having serial numbers
GLNX 34030, 34031; LAMX 003424, 003429, 000025, 003401, 003402.

Secured Party:



Ms. Mildred Lee
August 11, 1987
Page Two.

Please return a receipt for filing to me in
pre-addressed, stamped envelope provided.

Sincerely,
SYPRETT, MESHAD, RESNICK
& LIEB, P.A.

the

LMW:gg
Enclosures

m.
Lynette M. Watrous

cc: J. Earl Morgan, III
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OFFTCZ OF TUB SKCRSTARY %

8/13/87

Lynette M. Watrous

Syprett,Meshad, ResnickS Lieb,P.A.

1900 Ringling Blvd.

P.O.Box 1238
Sarasota,Florida 34236

Dear „,Sir:

The enclosed document: (s ) was recorded pursuant to the provi--

sions of Section 11303 of the Interstate Commerce Act, 49 D". 5.C.

11303, on 8/13/87 at
10:40am

recordation number (s) . '• : '' • .
15286

Sincerely yours,

Enclosure (s)

SE-30
(7/79)



SECURITY AGREEMENT /flj-^ W-j

'*%£«,.

cr
I. Parties, Collateral, and Obligations AT£CO

SSl°HWILLIAM E. SHOLL, Jr., and CHRISTINE A. SHOLL,
hereinafter called "Debtor"), whose street address is 1647
Brookhouse Court, Sarasota, Florida, 33581, for valuable con-
siderations, receipt of which is hereby acknowledged, hereby
grants to CENTRAL NATIONAL BANK, (hereinafter called "Secured
Party"), whose address is 544 South Washington Blvd., Sarasota,
Florida, 33577, a security interest in the following property:

(1) See Exhibit "A" attached.

which property is hereinafter called the Collateral; and any and
all additions, accessions and substitutions to or for the
Collateral, and any accounts, notes, drafts, acceptances, instru-
ments, chattel paper or general intangibles in respect to the
Collateral and all rights of the Debtor earned or yet to be
earned under contracts to sell or lease, or render services in
respect to, the Collateral, including without limitation:

The management Agreement by and between Glenco
Transportation Services, Inc., and Debtor, as now or
hereafter amended or modified and including any substi-
tutions or replacements therefor

and all monies, income, benefits, proceeds or products thereof
and attributable to accruing thereto.

The Security interest granted herein secures the payment
of all liabilities of iDebtor to Secured Party (hereinafter
called the "Obligations"), whether joint or several, direct or
indirect, absolute or contingent, due or to become due, now
existing or hereafter arising, and all renewals, extensions and
rearrangements to the above liabilities, and any of the same,
including without limitation the indebtedness evidenced by a pro-
missory note of even date herewith (hereafter called the "Note")
executed by Debtor ii the principal amount of One Flundred
Thirty-Nine Thousand Eighty-Eight Dollars and 42/100
($139,088.42), payable to the order of Secured Party, and costs
and expenses and attor-ney's fees and legal expenses, all in
accordance with the terms of the Note and this Security
Agreement. Unless otherwise agreed, all of the obligations shall
be payable at the offices of Secured Party at the address indi-
cated above.

I I . Warranties and Covenants Relating to Filing

Debtor hereby warrants and covenants that:
(1) The Collateral is used and will be used primarily

for business use.

(2) The first address shown for Debtor at the beginning
of this Security Agreement, is that of Debtor's only residence,
and the second address shown for Debtor's the beginning of this
Security Agreement is that of Debtor's only place of business in
regard to the use, management, sale or lease of the Collateral;
and Debtor further covenants and agrees that Debtor will neither
alter or change, allow to be altered or changed, now allow to
become inaccurate in any manner, any of the information given
above in this Section (2) without first notifying Secured Party
in advance, in writing, of any such change or alteration in any
of the information given above, including the location of Debtor
and the description applicable to said location.

(3) Debtor will take all action necessary to maintain
and preserve all security for the Collateral at all times as
valid, subsisting and perfected as to all the property affected
and covered thereby and to maintain the priority and validity of



the security for the Collateral as against the rights, claims and
interests of all other persons and parties whomsoever; and if any
account, chattel paper, instrument or general intangible included
in the Collateral, or any part thereof, is secured by any goods,
chattels, motor vehicles or other property with respect to which
certificates of title or similar documents are, at any time and
pursuant to the laws of any jurisdiction, issued or outstanding,
Debtor will promptly advise Secured Party thereof and promptly
cause the interest of Secured Party to be properly noted thereon,
and Debtor will further promptly deliver to Secured Party any
such certificate of title or similar document issued or
outstanding at any time with respect to such goods, chattels,
motor vehicles or other property; if any certificates or title or
similar documents are so issued or outstanding at the time this
Security Agreement is executed by or in behalf of Debtor, then
Debtor shall have caused the interest of Secured Party so to have
been properly noted at or before the time of such execution.

III. Further Warranties and Covenants of Debtor

Debtor hereby warrants and covenants that:

(1) Except for the security interest granted hereby,
Debtor is the owner and holder of all the Collateral free from
any adverse claim, security interest, encumbrance, lien, charge
or any other right, title or interest of any person other than
Secured Party; Debtor has full power and lawful authority to
sell, transfer and assign the Collateral to Secured Party and to
grant to the Secured Party a first, prior and valid security
interest therein as herein provided; the execution and delivery
and the performance hereof are not in contravention of any inden-
ture, agreement or undertaking to which the Debtor is a party or
by which the Debtor is bound; and Debtor will defend the
Collateral against all claims and demands of all persons at any
time claiming the same or any interest therein.

(2)(a) Debtor has not heretofore signed any financing
statement or security agreement which covers any of the
Collateral, and no such financing statement or security agreement
is now on file in any public office, except such as are in favor
of Secured Party, or have been assigned to Secured Party.

i

(2)(b) As long as any of the Obligations remain unper-
formed, or as long as any amount remains unpaid on any of the
Obligations or on any indebtedness or liabilities of Debtor to
Secured Party, or as long as any credit from Secured Party to
Debtor is in use by or available to Debtor, (i) Debtor will not
enter into or execute any security agreement or any financing
statement which covers any of the Collateral, other than those
security agreements and financing statements in favor of Secured
Party hereunder, and further (ii) there will not be on file in
any public office any financing statement or statements (or any
documents or papers filed as such) other than financing state-
ments in favor of Secured Party hereunder, unless in any case
subject to this paragraph (b) the specific prior written consent
and approval of Secured Party shall have been obtained.

(2)(c) Debtor authorizes Secured Party to file, in
jurisdictions where this authorization will be given effect, a
financing statement or other documents giving notice of the
security interests hereunder, signed only by Secured Party
covering the Collateral. A't the request of Secured Party, Debtor
will join Secured Party in executing such documents as Secured
Party may determine, from time to time, to be necessary or
desirable under provisions of the Uniform Commercial Code or
other pertinent statutes or regulations; without limiting the
generality of the foregoing, Debtor agrees to join secured party,
at secured party's request, in executing one or more financing
statements or other documents giving notice of the security
interests hereunder, in form satisfactory to secured party, and



debtor will pay the cost of filing or recording the same, or of
filing or recording this Security Agreement, in all public offi-
ces at any time and from time to time, whenever filing or
recording of any such financing statement or of this security
Agreement is deemed by Secured Party to be necessary or
desirable. In connection with the foregoing, it is agreed and
understood between the parties hereto (and Secured Party is
hereby authorized to carry out and implement the following
agreements and understandings and Debtor hereby agrees to pay the
cost thereof) that Secured Party may, at any time or times, file
as a financing statement any counterpart, copy, or reproduction
of this security Agreement signed by Debtor if Secured Party
shall elect so to file, and j.t is also agreed and understood that
secured party may, of deemed necessary or desirable, file (or
sign and file) as a financing statement any carbon copy of, or
photographic or other reproduction of, this Security Agreement or
of any financing statement executed in connection with this
Security Agreement.

(3) Debtor will not sell or offer to sell or otherwise
transfer or encumber or dispose of the Collateral or any interest
therein, without the prior written consent of Secured Party.

(4) In the event the management Agreement is terminated
by any of its parties for any reason, or in the event the Bank
deems the Collateral insufficiently insured, Debtor will imme-
diately (at Debtor's expense) provide and maintain at all times
insurance with respect to the Collateral against risks of fire
(including so-called extended coverage), theft, and such other
risks as Secured Party may require, containing such terms, in
such form, for such periods, and written by such companies as may
be satisfactory to Secured Party; such insurance shall be payable
to Secured Party arid Debtor as their interests may appear and to
no other person or persons without Secured party's prior written
consent; all policies of insurance shall provide for ten days'
written minimum cancellation notice to Secured Party; Debtor
shall furnish Secured Party with certificates or other evidence
satisfactory to Secured Party of compliance with the foregoing
provisions concerning insurance and the payment of premiums; and
Secured Party may act as attorney for Debtor in obtaining,
adjusting, settling and cancelling such insurance and endorsing
any drafts drawn by insurers of the Collateral but Secured Party
shall not be obligated by this provision so to act; and if, at
any time or times, Debtor shall fail to take out or maintain any
insurance required under this Security Agreement or under this
Article, Secured Party may (but shall not be obligated to do so),
without in anywise waiving such default by Debtor, take out or
maintain such insurance, and; all premiums and other costs paid by
Secured Party incident thereto shall upon demand be repayable by
Debtor to Secured Party with interest thereto from the date
expenditure is made by Secured Party until repaid at the rate of
ten percent (10%) per annum and shall be and become a part of the
obligations secured hereby. Any funds or proceeds received by
Debtor pursuant to policies of insurance required by this
Security Agreement or otherwise obtained by the Debtor with
respect to the Collateral shall be received and held by Debtor in
trust for secured party, shall be paid into a separate deposit
account, shall not be commingled with any other funds or
accounts, and shall not be disbursed without the prior written
consent of Secured Party. \

(5) Debtor will keep the Collateral free from any
adverse lien, charge, security interest, or encumbrance, whether
voluntary or involuntary, and in good order and repair and will
not waste, destroy, misuse or abuse the Collateral or any part
thereof or allow any of same to deteriorate except for normal
wear and tear from its normal intended primary use; Debtor will
not use the Collateral in violation of any statute or ordinance.

(6) Debtor will pay promptly when due all taxes and
assessments upon the Collateral or for its use or operation or



upon this agreement or upon any note or notes evidencing the
Obligations. :

(7) If at any time or times Secured Party shall be of
the opinion that the Collateral is not sufficient or.has declined
or may decline in value, or" secured party shall deem payment of
the Obligations to be insecure, then Secured Party may call for
additional Collateral satisfactory to Secured Party, and Debtor
promises to furnish such additional Collateral forthwith. The
call for additional Collateral may be oral or by telegram or by
United States Mail addressed to the address of Debtor shown at
the beginning of this agreement.

(8) At its option Secured Party may use or may permit
to be used any insurance proceeds received by Secured Party for
the reconstruction or repair of the Collateral without in anywise
impairing of affecting its rights hereunder.

(9) At its option Secured Party may at any time or
times pay or discharge any taxes or assessments, liens or
security interests or other emcumbrances at any time levied or
placed on the Collateral and any costs, penalties or interest
thereof, and shall be the sole judge as to the validity and
effect thereof and as to the amount required to discharge same,
and may pay for insurance on the Collateral and for costs of
maintenance, preservation or repair of the Collateral. In the
event Secured Party shall pay any such taxes, assessments,
interest, costs, penalties, insurance premiums or expenses pur-
suant to the foregoing authorization, Debtor, upon demand of
Secured Party, shall pay to Secured Party the full amount thereof
with interest at the rate of ten percent (10%) per annum from
their respective dates of payment by Secured Party until repaid
to Secured Party in full, and so long as Secured Party shall be
entitled to any such payments, this Security Agreement shall
operate as security therefor as fully and to the same extent as
it operates as security for payment of the other Obligations due
from Debtor, and for the enforcement of such repayment Secured
Party shall have every right and remedy pro-vided for enforcement
if payment of the obligations hereunder.

(10) All information supplies and statements made by
Debtor in any financial, credit or accounting statement or appli-
cation for credit made or delivered to secured party by or on
behalf of Debtor prior to, contemporateously with or subsequent
to the execution of this Security Agreement are and shall be
true, correct, complete, valid and genuine.

(11) All accounts, instruments and chattel paper
included in the Collateral will meet the following requirements
continuously until they are collected in full:

(a) Said account, instrument or chattel
paper and all papers: and documents relating
thereto are genuine and in all respects what
they purport to be, and are valid and sub-
sisting and rose from the performance of ser-
vices by Debtor which have been fully and
completely performed; or from the bona fide
sale or lease of goods by Debtor in which
Debtor had the sole and complete ownership,
and such goods have been shipped or delivered
to and accepted by the purchaser or lessee;

(b) The account, instrument or chattel
paper arose or was acquired by Debtor in the
ordinary course of his business and is owned
by Debtor free and clear of all liens,
encumbrances or security interests of any
nature other than the security interest of
Secured Party hereunder, and no notice of



bankruptcy, insolvency or financial embarrass-
ment of the party indebted thereon has been
received by Debtor.

(12) Any instruments, chattel paper, money or monies, or
documents that are, at the time or times, included in the
Collateral, whether as proceeds or otherwise, will promptly be
delivered by Debtor to Secured Party upon Debtor's receipt
thereof, and in the event promptly upon demand therefor by
Secured Party.

(13) Secured Party shall never be under any obligation
to collect, attempt to collect, protect or enforce the
Collateral or any security therefor, which debtor agrees and
undertakes to do as Debtor's expense; but Secured Party may do so
in its discretion at any time or times, and Secured Party shall
have the right to take any steps by judicial process or otherwise
it may deem proper from time to time to effect the collection of
all or any portion of the Collateral or to protect or to enforce
the Collateral or any security therefor. All expenses
(including, without limitation, attorney's fees and legal expen-
ses) incurred or
paid by Secured Party in connection with or incident to any
such collection or attempt to collect the Collateral or
actions to protect or enforce the Collateral or any security
therefor shall be borne by Debtor or reimbursed by Debtor to
Secured Party upon demand. The proceeds of collection of
the Collateral shall be held by secured party without lia-
bility for interest thereon and may be applied by secured
party as secured party may deem appropriate toward payment
of any of the obligations secured hereby, whether or not
then due, in such order or manner as Secured Party may
elect.

(14) Debtor will not at any time release or
surrender any of the Collateral or any guaranty, suretyship
agreement security therefor except incidental to payment in full
thereof. <

IV. Special Provisions - Accounts Receivable

(1) The term "account," "accounts" or "accounts
receivable" as used hereinafter in this Article IV includes
all accounts, notes, drafts, acceptances, instruments and
chattel paper in which at any time or from time to time,
Secured Party has or is intended to have a security interest
under or pursuant hereto.

(2) Secured Party shall have the privilege at any time
upon request of inspecting during reasonable business hours any
any of the business locations or premises of Debtor and the books
and records of Debtor relating to said accounts or the collec-
tion thereof as well as those relating to Debtor's general busi-
ness and financial condition; and inspection and reasonably
assist Secured Party in its inspection of same. Debtor further
agrees from time to time to furnish such other reports, data and
financial statements, including audits by independent public
accountants, in respect of its business and financial condition
as Secured Party may reasonably require. Secured Party shall
have the right, exercisable at any time, whether before or after
default by Debtor, to modify any and all accounts debtors,
shall continue to collect the accounts, lease payments and obli-
gations. All proceeds or collections on accounts received by
Debtor shall be held in trust by Debtor for the account of
Secured Party and shall be forthwith accounted for and
transmitted to Secured Party in the form as received by Debtor
and shall not be commingled with any other funds or properties of
Debtor. Proceeds of accounts transmitted to Secured Party from



Debtor or received by Secured Party may be handled and admi-
nistered by Secured Party,' in its discretion, in and through ,a
remittance or similar special account, but Debtor acknowledges
that the maintenance of such an account by Secured Party is
solely for its convenience in facilitating its own .operations and
that Debtor does not and shall not have any right, title or
interest in said account or in the amounts at any time to the
credit thereof. Except to the extent Secured Party may from time
to time in its discretion release proceeds to Debtor for use in
its business, all proceeds of Collateral received by Secured
Party shall be applied on the Obligations secured hereby, whether
or not such indebtedness shall have by its terms matured, such
application to be made at such intervals, and first to interest
and then to principal or exclusively to principal (the interest
from time to time accruing to be charged to the general account
o£ Debtor or to be paid separately by Debtor) as secured party
may determine, except that Secured Party need not apply or give
credit for any item included in such proceeds until Secured Party
has received final payment thereof at its office in cash or
solvent credits accepted as such by Secured Party.

(3) Secured Party shall have the right in its own name
or in the name of Debtor to demand, collect, receive, receipt
for, sue for, compound and give acquittance for, any and all
amounts due or to become due on the accounts and to endorse the
name of Debtor on all commercial paper given in payment or part
payment thereof, and in its discretion to file any claim or take
any other action or proceedings which Secured Party may deem
necessary or appropriate to protect and preserve and realize upon
the security interest of Secured Party in the accounts and the
proceeds thereof and security therefor.

(4) Debtor will from time to time execute such further
instruments and do such further acts and things as Secured Party
may reasonably require by way of further assurance to Secured
Party of the matters and things herein provided for or intended
so to be. Without limiting the foregoing Debtor agrees to exe-
cute and deliver to Secured Party an assignment or other form of
identification in the form required by Secured Party of all
accounts included in the Collateral, together with such other
evidence of the existence and identity of such accounts as
Secured Party may reasonably require; and Debtor will mark its
books and records to reflect the specific assignment of such
accounts.

(5) Returned or repossessed goods arising from ot
related to any accounts shall, unless otherwise agreed in writing
by Secured Party, be held separate and apart from any other pro-
perty of Debtor, and such returned or repos-sessed goods shall
constitute and remain part Of the Col-lateral hereunder. Debtor
shall as often as requested by Secured Party, report to Secured
Party the appropriate identifying information with respect to
such returned or repossessed goods relating to accounts. Debtor
shall forth-with pay to Secured Party an amount equal to the
unpaid balance of all accounts included in every such report, and
upon receipt of such payment Secured Party shall apply the same
against the Obligations in such order and in such manner as
Secured Party may elect provided however, that Debtor may substi-
tute other accounts, satisfactory to Secured Party, as part of
the Collateral hereunder in lien of making such payments.

V. Events of Default

Debtor shall be in default under this Security Agreement
upon the happening of any of the following events or conditions:

(1) Default in the payment when due of the principal of
or interest on the Note or on any other of the Obligations;



(2) Failure or refusal of Debtor to perform or obser-
ve any of the covenants, duties or agreements herein imposed
upon or agreed to be performed or observed by Debtor;

(3) Default in the performance of any agreememt or
obligation of Debtor or of any maker, endorser, guarantor or
surety of any liability or obligation of Debtor to the holder of
the Obligations;

(4) Any warranty, representation or statement made in
this Security Agreement or made or furnished to Secured Party by
or on behalf of Debtor in connection with this Security Agreement
or to induce Secured Party to make any loan to Debtor proves to
have been false in any material respect when made or furnished;
or any financial statement of Debtor or of any endorser, guaran-
tor or surety on any of the Obligations which has been or may be
furhished to Secured Party by or on behalf of Debtor or such
guarantor, endorser or surety shall prove to be false in any
materially detrimental respect;

(5) Any deterioration or impairment of the Collateral
or any part thereof or any decline or depreciation in the market
value thereof (whether actual or reasonably anticipated) which,
in the judgment of Secured Party, causes the Collateral to become
unsatisfactory at to value or character, including without limi-
tation termination of the Management Agreement;

(6) Loss, theft, substantial damage, destruction, sale
or encumbrance to or of any of the Collateral or the levy of any
attachment, execution, or other process against Debtor or any of
the Collateral;

(7) Death, dissolution, termination of existence,
insolvency or business failure of Debtor or any endorser, guaran-
tor or surety of any of the Obligations, commission of an act of
bankruptcy by, or appointment of receiver or other legal repre-
sentative for any part of the property of, assignment for the
benefit of creditors by, or the commencement of any proceedings
under any Bankruptcy or insolvency law by or against. Debtor or
any endorser, guarantor or surety for any of the Obligations. "'*..

VI. Remedies

In the event of default in the payment of any of the
Obligations or any principal, interest or other amoumt payable
thereunder, when due, or upon the happening of any of the events
of default specified above, and at any time thereafter, at the
option of the holder therepf, any or all of the Obligations shall
become immediately due and >payable without presentment or demand
or any notice to Debtor or any other person obligated thereon and
Secured Party shall have'and may exercise with reference to the
Collateral and Obligations any or all of the rights and remedies
of a secured party under the Uniform Commercial Code as adopted
and as amended in the State of Florida, and as otherwise granted
herein or under any other applicable law or under any other
agreement executed by Debtor, including, without limitation, the
right and power to sell, a£ public or private sale or sales, or
otherwise dispose of, lease or utilize the Collat-eral and any
part or parts thereof in any manner authorized or permitted under
said Uniform Commercial Code after default by a debtor, and to
apply the proceeds thereof toward pay-ment of any costs and
expenses and attorneys' fees and legal expenses thereby incurred
by Secured Party and toward pay-ment of the Obligations in such
order or manner as Secured Party may elect. Among the rights of
Secured Party in the event of default, and without limitation,
Secured Party shall have the right to take possession of all or
any part of the Collateral or any securities therefore and of all
books, records, papers and documents of Debtor or in Debtor's
possession or control relating to the Collateral and for such
purpose may enter upon any premises where any of the Collateral



or security therefor or any of said books, records, papers and
documents may be situated for such purpose without being deemed
guilty of trespass and without liability for damages thereby
occasioned, and to take any action deemed necessary to
appropriate or desirable by Secured Party, at its .option and in
its discretion, to repair, refurbish or otherwise prepare the
Collateral for sale, lease or other use or disposition as herein
authorized. To the extent permitted by law, Debtor expressly
waives any notice of sale or other disposition of the Collateral
and any other rights or remedies of Debtor or formalities
prescribed by law relative to sale or disposition of the
Collateral or exer-cise of any other right or remedy of Secured
Party existing after default hereunder; and to the extent any
such notice is required and cannot be waived, Debtor agrees that
if such notice is mailed, postage prepaid, to Debtor either at
the street address first shown hereinabove, or at the mailing
address, if any, shown for Debtor at the beginning of this
Security Agreement, at least five days before the time of the
sale or disposition, such notice shall be deemed reason-able and
shall fully satisfy any requirement for giving of said notice.

Secured Party is expressly granted the right, at
its option, to transfer at any time to itself or to its
nominee the Collateral, or any part thereof, and to receive
the monies, income, proceeds or benefits attribitable or
accruing thereto and to hold the same as security for the
Obligations or to apply it on the principal and interest or
other amounts owing on any of the Obligations, whether or
not then due, in such order or manner as Secured Party may
elect. Secured Party is further expressly granted the
.rights, exercisable at its option at any time, whether
before or after default, to take control of any proceeds
payments, collections, monies, income, or benefits, and to
modify account debtors, lessees, obligors or any instru-
ments, or other obligors to make all payments directly to
Secured Party on any and all accounts, leases, instruments,
or obligations, income, monies, proceeds or other benefits,
constituting, at any time or from time to time, a part of
the Collateral, and to hold any payments, collections,
monies, income, proceeds or benefits as security for the
Obligations or to apply it on the principal and interest or
other amounts owing thereon, whether or not then due and in
such order or manner as Secured Party may elect; and Debtor
will, upon request of Secured Party, so notify all such
account debtors, lessees or obligors.

All rights to marshalling of assets of Debtor, in-
cluding any such right with respect to the Collateral, are hereby
waived by Debtor.

All recitals in any instrument of assignment or any
other instrument executed by Secured Party incident to sale,
transfer, assignment, lease or other disposition or utilization
of the Collateral or any part thereof hereunder shall be full
proof of the matters stated therein and no other proof shall be
requisite to establish full legal propriety of the sale or other
action taken by Secured Party or of any fact, condition or thing
incident thereto and all prerequisites of such sale or other
action or of any fact, condition or thing incident thereto shall
be presumed con-clusively to have been performed or to have
occurred. „

Secured Party may require Debtor to assemble the
Collateral and make it available to Secured Party at at place to
be designated by Secured Party that is reasonably convenient to
both parties. All expenses of retaking, holding, preparing for
sale, lease or other use or disposition, selling, leasing, or
otherwise using or disposing of the Collateral and the like which
are incurred or paid by Secured Party as authorized or permitted
hereunder, including also all attorney's fees, legal expenses and
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Secured Party is hereby subrogated to all of Debtor's
interests, rights and remedies in respect to the Collateral and
all security now or hereafter existing with respect thereto and
all guaranties and endorsements thereof and with respect thereto.

Any notice or demand to Debtor hereunder or in connec-
tion herewith may be given and shall conclusively be deemed and
considered to have been given and received upon the deposit
thereof in writing in the U.S. Mails, duly stamped and addressed
to Debtor either at the street address first shown hereinabove or
at the mailing address, if any, given for Debtor at the beginning
of this Security Agreement; but actual notice to Debtor, however
given or received, shall always be effective.

Any deposit, deposit account, certificate of indebted-
ness, certificate of deposit or other sums at any time credited
by or due from the holder of .the Obligations to Debtor or any
endorser, guarantor or surety of any of the Obligations and any
securities or other property of Debtor or any endorser, guarantor
or surety of any of the Obligations in the possession of the
holder of the Obligations may at all times be held and treated as
additional and cumulative Collateral security for the payment of
the Obligations, and Debtor grants Secured Party a security
interest in all such deposits, deposit accounts, certificates of
indebtedness or deposit, sums, securities and other properties
as additional and cumulative security for payment of the Obli-
gations. The holder of the Obligations may apply or set-off such
deposits, deposit accounts, certificates of indebtedness or
deposit, sums, securities or other properties against the
Obligations at any time in the case of Debtor but only with
respect to matured liabilities in case of the endorsers, guaran-
tors, or sureties of any of the Obligations.

Secured Party may, at its option, whether or not the
Obligations are due, demand, sue for, collect or make any compro-
mise or settlement it deems desirable with reference to the
Collateral. Secured Party shall not be obligated to take any
steps necessary to preserve any rights in the Collateral against
other parties, which Debtor hereby assumes to do.

No delay or omission of the part of Secured Party in
exercising any right hereunder shall operate as a waiver of any
such right or any other right. A waiver on any one or more occa-
sions shall not be construed as a bar to or waiver of any right
or remedy of any future occasion. The remedies of Secured Party
hereunder are cumulative, and the exercise of any one or more of
the remedies provided for herein shall not be construed as an
election or as a waiver of any of the remedies of Secured Party
provided for herein or existing by law or otherwise.

All rights of Secured Party hereunder shall inure to the
benefit of its successors and assigns; and all obligations of
Debtor shall bind his heirs, executors, or administrators, and
his or its successors or assigns. If there be more than one
Debtor, their obligations hereunder shall be joint and several.

Each term used in this Security Agreement, unless the
context otherwise required and in all events subject to any
express definitions set forth in this Security Agreement, shall
be deemed to have the same meaning herein as that given each such
term under the Uniform Commercial Code, as adopted and as amended
in the State of Florida. As used in this Security Agreement and
when required by the context, each number (singular and plural)
shall include all numbers, and each gender shall include all gen-
ders; and unless the context otherwise requires, the word
"person" shall include "corporation, firm or association."

The law governing this secured transaction shall be that
of the State of Florida existing as of the date hereof; provided
that if any additional rights or remedies are hereafter granted
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to Secured Parties by the law of Florida, Secured Party shall
also have and may exercise any such additional rights or reme-
dies.

SIGNED in multiple original counterparts and delivered
on the day and year below written.

Dated: March JM> , 1986.

'S.

WILLIAM E. SHOLL

CHRISTINE A. SHOLL

SECURED PARTY:

CENTRAL NATIONAL BANK

.̂-->
By; A --̂  --'s'; .. -̂ .

*' l '
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STATE OF FLORIDA)
COUNTY OF SARASOTA)

I HEREBY CERTIFY that on this day, before me, an officer duly
authorized to take acknowledgments in the state and county named
above, personally appeared William E. Sholl and Christine A.
Sholl, to me known to be the person described in and who executed
the foregoing deed and acknowledged before me that he executed
the same freely and voluntarily for the purposes therein
expressed.

WITNESS my hand and official seal in the state and county
named above this >/ ». ' v day of ' / 1.. : , •; , 1986.

.1 > c

My commission expires:
Notary Public

STATE OF FLORIDA)
COUNTY OF SARASOTA)

I HEREBY CERTIFY that on this day, before me, an officer duly
authorized to take acknowledgments in the .state and. county named
above, perspnally appeared //c ̂ y „ (*V'X // -̂-'> /e/
( ;ic' *f. ( Kit ••• fe . c('v .1- CENTRAl* NATIONAL BKSJ/f, to me known to

be the person described in and who executed the foregoing deed
and acknowledged before me that he executed the same freely and
voluntarily for the purposes therein expressed.

WITNESS my hand and official seal in the state and county
named above this ~?y — day of fir* a c- L » 1986.

I

My commission expires:
Notary Public

Noury Public, Stati of Rorld* it U/§e
[/iy i:«.iimi5slon Expire* June 13,198*
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EXHIBIT "A1

RAILROAD TANK CAR SERIAL NOS. GLNX 34030, 34031;
LAMX 003424, 003429, 000025, 003401, 003402
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